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Introduction
Monetary policy is a form of policy that is adopted by the monetary authority in a country with an aim of controlling the interest rates payable on short term borrowing or money supply (Angrick, 2018). The policy normally targets inflation or interest rate in order to ensure that there is price stability in the country and that the currency of the country is not affected in any way. The effectiveness of monetary policies depends on the existing domestic economy in a country. This is to say that how the economy of a country will be structured will contribute to whether the policy is effective or not.
Why Domestic Monetary Policies in Open Economy and Fixed Exchange Rate are Ineffective
The use of monetary policy in an open economy that is under a fixed exchange rate regime is ineffective because of a number of reasons. One of the reasons is that the monetary policy used does not have an impact on the gross national product of the country (Cacciatore, Duval, Fiori & Ghironi, 2016).  The gross national product is a critical factor when it comes to the operations of the monetary policy. The fact that the government can impose a particular monetary policy and not be able to alter the gross national product renders the policy ineffective. The fixed rates that are present in the country prevent the monetary policy from working effectively. 
Another important thing to note is that the rate of unemployment is not affected by the monetary policy effected in an open system under a fixed rate regime (Davis & Presno, 2017). The open system means that most of the economic issues such as employment are dependent on the prevailing market forces. The demand and supply of the economic aspects determine the level of employment in the country and thus the use of a monetary policy has little impact. The fixed exchange rate also acts as a deterrent to the policy taking effect as most of the economic aspects of the country are limited by the fixed exchange rate. The monetary authority does not have the capability to influence the interest rates due to the fact that the country operates in a fixed exchange rate system and an open economy (Kubendran, 2016). This is again dependent on the market forces prevailing in the country. Therefore, the use of monetary policy is ineffective in an open economy under a fixed exchange rate system.
The use of a domestic monetary policy is also ineffective in an open economy operating under a fixed rate regime because such domestic monetary policies are often found overpowered by the forces of the fixed rate. This means that forces beyond the national border of a nation affect the flow and value of the money within a country and as such, domestic policies have very little impact on the prevailing forces.
Conclusion
Monetary authority should be able to analyze the kind of economy that they have in the country before engaging the use of the monetary policy (Philippopoulos, Varthalitis & Vassilatos, 2016). This will be critical in ensuring that the monetary policy applied is effective and that it is able to bring meaningful changes to the economy if the country. Economic aspects such as interest rates and employment level are critical factors that determine how the country performs economically. Thus, the monetary policy should be able to affect this and ensure that the stability of the economy is enhanced and that the rate of inflation is closely monitored. But as seen above, in a situation where the country is under a fixed rate regime, it is hard to achieve significant impact through enactment of domestic monetary policies.
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